A.
Notes to the Interim Financial Report

A1.
Basis of preparation

The interim financial report has been prepared in compliance with MASB 26, Interim Financial Reporting.  The accounting policies and methods of computation used in the preparation of the quarterly financial report are consistent with those adopted in the audited financial statements for the financial year ended 31 December 2003.

A2.
Qualified audit report

The audit report of the Group’s annual financial statement for the year ended 31 December 2003 was not subject to any qualification.

A3.
Seasonal or cyclical factors

The performance of the Group is not affected by any seasonal or cyclical factors.

A4.
Unusual items

There was no unusual item affecting asset, liability, equity, net income or cash flows for the quarter.

A5.
Change in Estimate

Not applicable

A6.
Debts and equity securities

There were no issuances and repayments of debts and equity securities for the quarter under review other than the issuance of 166,800 new ordinary shares of RM1.00 each that were subscribed and issued at the price of RM1.05 per share pursuant to the Company’s Employees Share Option Scheme (ESOS).

At the end of the current quarter, the Company has bought back a total of 5,729,000 Hirotako Holdings Bhd shares.  These shares are held as treasury shares.

A7.
Dividends


No dividend was declared for the quarter under review.

An interim dividend of 5 sen per ordinary share less 28% income tax was declared on 17 June 2004.

A8.
Segment information

No geographical segment has been presented as the Group operates principally in the automotive industry and income derived is mainly in Malaysia.

A9.
Valuation of property, plant and equipment

The valuation of property, plant and equipment net of the impact of deferred tax have been brought forward from the previous annual financial statements.

A10.
Subsequent event

There is no material event subsequent to the quarter ended 31 December 2004 that have not been reflected in the financial statement for the quarter under review.

A11.
Changes in the Composition of the Group

There was no change to the composition of the Group for the financial period under review. 

A12.
Contingent liabilities

There was no material contingent liability for the quarter under review.

A13.
Disposal of property, plant and equipment

There was no disposal of property, plant and equipment during the quarter under review.

A14.
Capital commitments


     As at 31/12/2004



       (RM ‘000)



            8000

B.
Notes to KLSE’s Listing Requirements


B1.
Review of Performance (current quarter)

	
	Current Quarter
	Preceding Quarter

	
	RM (‘ 000)
	RM (‘ 000)

	Turnover
	40,136
	40,002

	Profit before tax
	  7,334 
	  7,584


Despite a slight drop of 4% in motor vehicle sales for the quarter, turnover for the Group remained largely unchanged as compared to the previous quarter.  Profit before tax was also fairly consistent.


B2.
Review of Performance (current quarter & year to-date)

Motor vehicle sales for 2004 was about 487,000, an increase of 20% compared to 2003.  Group turnover however increased by 26%.  The higher increase was largely due to the higher fitment of airbags in the locally manufactured vehicles and the increase in motor vehicle production.

Profit before tax rose 13% compared to the previous year.  The lower rate of increase in PBT was due to higher forex costs and increased overheads.

B3.
Current Year Prospects

The MAA has forecasted the sales of motor vehicles to increase to 500,000 units for the year 2005.  This increase and the encouragement by the authorities to the national car manufacturers to fit airbags should create a better demand for our Company’s products.  Barring unforeseen circumstances, the prospect of the Company for 2005 is expected to be good.


B4.
Profit Forecast


Not applicable.


B5.
Taxation

	


	Current Quarter

31/12/2004
	Year-To-Date

31/12/2004

	
	(RM ‘000)
	(RM ‘ 000)

	Income tax expenses

· current year provision

· over provision in prior years
	1,658

	6,391


	Deferred taxation

· transferred  from deferred

taxation

Tax expense on share of profit of an associate
	(264)

391


	(267)
943

	Total
	                  1,785
	                7,067



B6.
Unquoted Investments & Properties

There was no sale of unquoted investments during the current quarter and financial year to-date.  


B7.
Quoted Investments

There was no sale or purchase of quoted securities during the current quarter and financial year to-date.  Other than the treasury shares under Note A6, as at the end of the current quarter, the Group did not hold any investments in quoted shares.


B8.
Status of Corporate Proposals

The Employees’ Share Option Scheme (ESOS) was implemented on 28 July 2004.


B9.
Group Borrowings



There was no group borrowing during the quarter under review.


B10.
Off Balance Sheet Financial Investments



There was no off balance sheet financial investments for the quarter under review.


B11.
Material Litigation



There was no material litigation during the quarter under review.


B12.
Dividends

	Current Quarter ended

31/12/04 
	Cumulative Year-To-Date

31/12/04 

	(RM’000)
	(RM’000)

	2,851
	2,851



B13.
Earnings Per Share

	
	Current Quarter
	Cumulative Quarter

	
	31/12/2004
	31/12/2003
	31/12/2004
	31/12/2003

	Weighted average number of ordinary shares in issue (‘000)
	79,447
	81,643
	79,447
	81,643

	Basic earnings per share (sen)
	4.3
	2.2
	14.7
	    12.0

	Diluted earnings per share (sen)
	       4.3
	       N/A
	      14.7
	     N/A








